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OL, GAS AND VANERAL LEASE 


THIS AGREEMENT made this Sih day of October, 2006, hetween Danhine Kuykendall, a single woman, Lessor (whether one or mor, 
whose address ix: $024 Alma Streat, Forest Hil, Texes 76748, and XTO Energy ins., whose address is: B30 Houstan St, Fort Werth, Taxes 
TSqOE, Lesepe, WATNESSETH 


4. Lessor, in consideration often doliers and other valuable consideration, sxcelpt of which is hereby acknowledged, and of the covenants and 
ments of Lassae neteinaier contained, does hereby grant, lezee and lat unto Lessee the land covered: hereby Tor the purposes arid with the 
z ive night Of exgioring, Oniing, raining and operaling far, praducing and awning off gas, sulphur and all other minerals twhether or not sirnilar fo 
hose mentoned), ingettes wilh the nant ta make surveys on said land, fay pine finds, eatablish ant utlize iaciities for-susface ar gubsutace 
disposal of selt water, construct roads and bridges, dig canals, build tenks, power stations, telaghane fines, employee houses and other structures 
on said land. necessary or useful in Lessse's operations in exploring, criling for, producing, weating, storing and transporting munerals groduced 
Born the land cavered Hereby or any cthe adjacent therstc. The land covered hereby, herin called “said land.” is lecdted in the County of 
Tarrert, State of Texas, and is described as follows: ‘ 


©2139 48 acres of land, mare or lees, out of end a part of the Shelny County School Land Survey, 
ATSTE, Tarrant County, Tenes, and being Lot 18 of Block 6 of the Rosebud Addition, ae described 
in that certain plat recorded in Volume 388-02, Page 57 of the Plat Records of Tarrant County, 
Texas. 


cman iitd ROS Biso covers and includes. in addition to that above descrihed, alllend, if ary, conliguais or adiacent to or agoining the land abows 
Ceschned and {6} owned or claimed by Lessor Sy limiation, crescription, nossession, reversion, aler-acnuired tie or enpaconied instrument or (b} 
@s tO whuch Lessor has a preference fight of acquisition. Lessor agmes to execute any supplemerdal meirmeni requested by Lessae for a more 
complete or ancuraha desorption of ang. For ihe purpose of dewernining the amour of ary bonus or other saynrent hereunder, said land shall 
be aaermest to Contain C2131 18 actes, wheltier aclually coriaining mare of less, and the above racist of zoreage in ary tract shad oa deeriad io 
ee tha true acreage thernof Lessor accepts the bonus 2s hufng sum consideration for this lease and all fights and options hereunder 


an, 2 iftiess Sooner lercinated or Inger kept in force under other provisions hereof. this lease shall remain in force for a tem of 
Three (3) years kom the cote herent héreinalter called “wimary tem,” end ag long tereafer as operations, as hiverefier defined, are 
Condunie’ upor said land with no cessation for more than ninety (20) cansecidive days, 


3. As tovelly, Leseae covenants anc agreas: {a} To deliver to the credit of Lessor, in the cipe Eine to which Lesces may connect hs wells, the equal 
onedourts (4s pest of all cil produced gad saved by Lessee tram said land, or frorp Gime to time, ai tha option of Lesses, ta pay ? soar! the 
BVAAQe DOSIER Maine, aries of such one-Tourts (18) pak Of such of at the wells ys of the day Its run io the bina ine or storage fanks, Lessors 
interes, in wither Case, to bear onefourth (14) of the cost of reating of to render it marketable pipe fine ok ib} To pay Lessor on gas ard 


casinghead vas ced fora said land (1 shea Sid by Lessee, one-fourth {14} of the amount realized by Laasne, computed at the raouth of 
tee well, or (2 when used by Lessee off said land or in thé manuachee of gascine or ofver products, he market value, at the mouth cf thre wail, oF 


onedaurth (a) Uf such gas and wasinghacd gas: (¢) To pay Lessor on af other minerals mined and marketed or utlized by Lesaee from said land, 
onetordh ates in Wind or value 24 the well ac rane 22 13 8 eleGion, except that on sulphur mined and marketed the royalty shall be one dollar 
(87.00) per long tan. Hi at the expiration of the primacy taxm or at any Bre of times thareatier, thers is any well on said land or on lands wih 
which said land or ars partion thereof has been pooled, tenable of producing oi or && and aif such wells ara shut-in, this lease shall, 
rexertibeiass, copizue in torce as though operators were beng conducted on said land for so long as seid wells are shut-in, ang thereaher this 
jaune Trey be Continued in ioice as i no shutun bad occured. Lessea covenanis and agrees to use Teasonable diigence ta nreduce, wHize, oF 
inate! he minerals Capable of being producer fromserd walls, but in the exercise of such diigence, Lessee shall Rot Oa obligated ta install or 
fornish faaiiies other than wed fecdtiies end otdinary leaee Tacities af ow lines, separator, and lease tank, and shell not be required to sete lazor 
Toubia ot 10 rearhel gas upon tents unacceplabie t Lasse. Hf, at ary ime or times aller the expration of the primary jem, af such wails are 
shut-in for 2 pened of renely consecutive days, and dusing such irne there are no operations on said land, then at or oelore the expiration of said 
nunely dey pesind, Lessee shell pay or tener, by Check of draft of Lassee, as ruyally, a suri eoual to one dollar 41.00) for each gore of land then 
Coveted Hereby. Lassae shall make tke payments of tenders at or nefone the and of each anniversary of the expirdtion of said ninety day perc # 
URON- SUCH andiversary dis lease is beng Conlinued in foros solely by reason of the provisions of this peragraph. Each such payrnant or tender 
Shak be mace to the partes wha ut the tine of payment would be entitled to recehve the royalties which would he paid under this wase # the 
walls were progecing, and may og deposited in such hank as directed by Lessor, ar its auccessors, which shall continue ag the epasiiorias, 
regertiass Of changes in the ovenership of shut-y: royalty. ¥ at any ume hat Lessee pays or tendera shut-in royally, wo or more pares are, ar 
Giaite, to be, ertitied ip raceive same. Lasses may, in bea of any other m of payment haran pmvided, pay of tender such shutin royalty, in 
the manner above specied, either jointly to suct parties or separately te each in aonordance with thelr respective ownerships theres, as Lessee 
thay dle. Any payment hereunder Taey be rode by check or draft of Lessee deposited in the mali or delivered to the part enited to reve 
payment orto a Ceposiery bank povided far above on or before the last date for nayment. Nothing herein shall impair Lacsee's aight io release as 
provided in paragraph & herect, inthe evert of aseigrepent of this lage in whole or in past, babilly tor payment hereunder shall reat exniusively 13 
the then owner or ceners ofthis lease, severally as in acreage owned by each. 


5 


4, Lessod is hereby granted tie Aghi, al ts option, to pao! ar uniize any land covered by this tease with any ather land covernd by this lease, 
aad i any othet lard), tease, af leases. a8 10 any oF al munerals or hoivions, so as in establish units containing nol more than 80 surface acres, 
plus 10% acrsage ierance: provided, however, unds may be established as to any oe of More hofizons, or exBiing unite may be eriarged as to 
anty Ome or more horizons, Sp @s to nontain net mare than B40 surtace acres plus 10% sereage tolerance, M imhad to one oF mare of the fallovang: 
(0) gas, dher than casinghead ge, (2) liquid hycirocerbons foondensate} which are not iquits in the subeudace reservoir, (3) minerals produced: 
from wells Classified as Ges wells by the conservation agency having luradiction. ¥f iarqar units than any af thos¢ herein permitted, either at tha 
ine estehiahed, or eher enlargement, are permitted or required onder sity governmental nie of ortles, Tor the driling or operon of a well ate 
regular locaton, of for vbisining maxirourn dlowable Irom any well be dolled, G, OF Bireacy arlie, ary such unit may be established or 
entered ic confor % the size permitted or required by such governmental order or rie. Lessee shall exercise sald option es fo aach desired unk 
by executing en instrument identiving such unt and ing # for record in the public office in which this lease is , Such wait shill bacon 

fective us of the dale provided for in saxd instrument or instruments but ¥ sald instrument ot imetuments etake no such provision, therm such unit 
shall beoame effective on the data such insbument of nstuments ee 30 fled of record, Cech of said options may be exercised by Lease al any 
Ure andi tram Sime te time virile this lease 's in fora, and whether before or aller operations or production has been established either on said 
land, pt on the portion of ssid land inclutied in the unil, or on olher land uniized therewith. A urdt establshad hereunder shal be vale wd efiectha 
for gil purposes of ease wen though there may be mineral, royally, o7 lsesehold interests in lands within the unk which are not efentively 
pitied or yotized. Ary operations conducted or any pert of such unilized land shall be considered, for a2 purposes, except the payment of 
royalty, Operations contucted upon said land under this ease. There shall be allocated to the land covered by this tease within each such unit for 
ta each separate vact wihin the unit # this lease covers seperate varis within the unit) that proportion of the ital wioduciion of unitixed 
reangtals form tye unit, ater deducing aty used a lease or unit operations, which the oumiber of surface acres in. such land far in each such 
separate rack covered by this ‘ease yaihin the unit bears to the total number of surface acres in the unit, and the production $0 allocated shell be 
considered for ali pur , chiding penser or delivery of royalty, overriding royalty and ary other payments aut of production, to be the entire 
induction of undized mirarais farn the te which silicated in ths serne manner as hough produoed therefrom under the tems of this jease. 
The quner of the reversionary evtele of any leera royally or mineral estate agrees thal tre acecual of royalies pursuant to this paragraph or of 
Shutin royeibes from a well on the unt shall satisiy gy imitation of tear require production of oll or gas. The formation of any uni hereunder 
veniod includes jand net covered by this ease shall act have the eflact af exchanging or transfering ary intereal under Has lease Grciading, without 
kertabon, ary shitein myelly wich may become payable under tus lease) between partes owning rerests in land covered by tis tease and 
partes cumming Wherests in land not covered by this lease. Neither shail tt irnpair the right of Lessee 6 ralease as provided in Paragraph § hereos, 
except thal Lesses may not oa nslense os to lands within 2 unit while there are aperztions thereon for untied minerais urdess aif pooled leases. 
are releases as (0 lands within the uni. Many tne while this lease is in force Lessee may dissolve ary und established here: by Hing for 
record inthe mublic office where ins lease is vecordad a declaration to that effect. # at that time there is 6 untiized minerals being oroduced fam 
such urd, Any und lomed may be amended, re-formed, mduced or enlarged my. Lessee at ts elaction at ary time and from time to Boe, alter the 
ongingl torreng thersc? ay fang 2 appromiate instrument of record in the public office in which the pouled acreage is lacated. W77ct te the 
provisions of Bus parmgranh 4, a unit once established hecundar shalt remain in lorce so long as eny lease subiect thereic shall eaankdes a Yores, R 
this lease now oF nerealter Covers separais tracts, na ponting or unitizalion: of royally intwrasis as oatween any such separate tracts is imanded 
or Shalt be raped or result merely Tom the inclusion of auch seperate racis within this lease but Lessee shal! nevertheless have tha tight io 
pool or unlize ag provided in this paragraph 4 walk consequent allocation of production as harein oraded, As used in this paragraph he 
words “sepavate fect” mean any act wih foyalty ownership dieting, now or bensolier, ether as to parties or amounts, fom that as to ary other 
per of ihe iaened orermisas. 


&, Lessee may at any time ard from time to dme execute and deliver to Lesaor or fle for moor 2 release or releases of this lease as to any 


part o7 at of sain land or ef any mineral or nerizon thereunder, and thereby he relieved of afl obligations, as io ha mleased acreage oF interest, 


5. Whenever used in this lease the word "opecations” shall mean operations for andor any of fe following: preparing the drilisite lnogtion or 
access roud, ding, testing, completing, working, recompleting, despening, skleracking, piigg: back or pening of 2 well in search for or in 
ar anreaen: to oath 2 production of all, gas, sulphur or other minerals, excavating a ming, provid of oil, gas, sulphur or other miners), whether 
of nat in paying quantities. 


7, Lessee shal have the use, iros from royally, of water, other than from: Lessor's water wells, and of al and gas produced fam seit tend in ai 
operations hereunder Lesser have ine right at any Gime ta remove all machinery and thdures placed on said and, incleding the ight to crave 
and remove casing. No wall shal! be drilled neerer than 200 feel to the house or bam naw on aaid lend without fhe consent of he Lessor. Laasee 
Shalt puy for damages caused by Hs operations to growing crops and trnber on said land. 


&. The ughis and estete of any pay hereto may be assigned fram time to ime in whole or in parl and as toany mineral or aorizan. All of t} 
covenants, Doliggtons, 2nd considerlions of this mase shall extend to and be binding upon the pares nereta, nélr heirs, successors, assigns, 
and sucoassive assigns. No Change of davsion in the ownershin of said land, royalties or other rooheys, of any part thereat, howscever af _ 
shail inerease the adigations or dirainish the nahis of Lessee, including, but nat limited ty, the lucation and driling of wells and the magaurement 
of peodueton. Nowlinetanding any other actual or consinetive knowledes or notice thereot of or to Leged, Bs successors oF assigns, 10 
change or division in the ovmership of said land or of the cayaities, or offer maneys, of the right i reogive the same, howsoaver affected, shell 
be binding upon the then record owner of tis lease unl sixly (65) days ater there bas been furnished to such recond cymes at hus or ts prnope: 
place Of business by Lessor or Lassar’s heirs, successors, of assigns, notice of Sunk: Shang oF division, supported by ather originals or duly 
cerihed copies of the instruments which bawe been properly flad for record and which evidence such change or division, aad of such coun 
records Ont proceedings, transcripts, or other documents as vhall be necessary in the opinion of such record owner to establish the validity of 
such change or division, f any such change in ownership cours by reason of the death of a owner, Lessee may, nevertheless pay or tender 
SUCH tayelues, oF Clpar monays, oF part thereof to the cred of the decedent in & Gapasitery bank provided for above. 


&. in ihe avert Lesaor considers thal Lessee has nat complied with att ts obligations hereunder, both express and implied, Laseor shad notify 
Lessee in witting, seding ou speciically in whet respects Lessee hos breached this contract. Lessee shail fan have sixty (00) days after raceint 
of said notice wlihin which to meel oF Corraanna to meet all of any pert of the breaches alleged by Lessor. The serine of said noice shall be 
precedent io ihe bringing of any action by Lessor an said lease for any cause. and no such action shall ba brought until the janse of sixty (60) Gaye 
wher service of suck robe on Lessee. Neither the service of said notice nor the doing of any acis by Lessee aimed to ment all or ary of te 
aleged breaches shall be deemed an edmission or presumption thal Lessae has Zaled to peroan ah ds oktigutions hereunder, ff this leage is 
warceled tor any cause, i srall nevertheless remain in force and eflaci as to (1) sufficient acreace around exch wall 2s io which tare are onerszons, 
io conetiuie 2 diting or masimum aloweble unt under apniiceble governmental regulations, fout in na event fess that forty acres), such acreage 
ip ba dasionaled by Lessee a3 nearly 25 prachcabie in the form of a Sduate ceriered af the weil, O* in such shane as then existing spacing mules 
require: ame (2) ery part of said land inclutied in & pocied unit on which there are cperations. Lessee shall asa have auch easements on said land 
38 afe nacestary t Cneralions on the acreage so retained and shall net he required to move or remove any existing suifece zaitas necessary 
or Convenient for ourram, oneretans, 


on, ioe Waesar hereby wernanis and agrees to defend tile to sald land againat the diairns of all persons whomsoever. Lessors tighte and 
imeresie. hereunder shall be charged prmanly with ary morgages. taxes of olner liens, or interest and other chames on said aad aut Lessar 
agrees that Lessee shall have thé dght at any time to pay or reduce same for Leseor, ether before oF oher matin, and be aubrogaied ta the 
nGits of the noider therpof and to deduct armours 90 paid from jovalties or other aayments rayabke or which may become payable ta Lessor 
andior assigns under this eae. 0 this lease covers a teas interest iri the of, gas, sulphur, or other minerels in aff or ary wart of said land than the 
entire and unuivided fee simple estals (whether Lessors wierest is herein Speciiied or nol}. or no interest therein, then the royalties and offes 
mroneys accruing Gorm amy pert as 1D which this lease covers less than such (ull irderest, snail be paki only ia ihe nespocion which the interest 
Srarain, # any, covered dy Gis inase, bezrs to the whole and undivided fee simple estate fyerain, All royalty interest covered by this lease twhether 
o Teh Gane by Lessors shalt he paid cut of the Fragaity bere provided. Tors lease shai te binding upon each nary who exsoutes ¢ without 
regard io wosltier tis executed by all those named herein as Lessor. 


11, if while this lease ig in force, al, of after the expiration of the primary teen hereot, its not being continued in force by reason. of tha stad-in 
well provisions of peregraph 3 here’, and Lessee is not conducéng cperstions on sad lard by maasat: of (7) any law, order, ile ot regulation, 
weather or not subsequently determined tp be ivelid) or (5 any other cause, whether sinilar or dissirnilar, (except fnacmal beyand the 
teeacnable comzol of Lessee, the primary term herect shall be extended until the first anniversary datz hereof conuring ninety (90) or more 
diye inkewdng the rernoval of such delaying cause, aod this ease may be extended thereafter by oneretons as # such delay had ant noon. 


12. Lessor apres that this lease covers and inciusies any and all of Lessar’s rights in and to any existing wells) and/or wallbons(s} ori said 
land, other inan existing weber wells, ard for 28 purposes of tis lease the sporty and use by Lesvee of any axisiing well andlor wellhore shall be 
deemed the same as the ening of anew welt. 


13. Notwithstanding anything ia te contrary ountained in this lease, at the option of Leasee, which may be exarceed by Lessee 
giving notice to Lessor. 3 weil whien hes heen dillied and Leszee intends to frac shall be deemed a well capable of praducing in paying 


Susnlties anc the date such well is shut-in shail oe when the drilling operations are completed, 


14. As a result of lend development in the vicinity of said land. governmental rulag or ordinances regarding well sites, andor surtace 
restrichons as May be set forth in this lease ardVor piher ieeaes in the vitinity, gurizos iocations for well silas in the vicinity may ou limited 
and Lesese mey encounter difcully securing surtace locatinn is} for diting, feweorines of ciner operations. — heeainre, sivice drilling, 
reworung or other operations are enher resticted or not allowed om said land or other leases in the wicingy, # is agreed that any such 
cperetions concucted af a suraoe neation off of said land or off of lands with which said land are pocled in accordaros with this lease, 
provided inal euch operations are sasociaied with a directional well tor the purpose af diling, reworking, producing or other operations 
onder said land or lands avolad therewith, shall for purposes of this Ineue be deemed nperations conducted on said land. Nothing 
contained in this paragraph is intended to modiy any sucace restrintions ar pooling provisions or restrichung contained in tis lease, 
excep ae expressty slated, 


INUATTNESS WHEREOF, this insinanent is executed on the date frst above waitien. 


LESSOR 


PLKRECHEEDGEMERT 
TATE CF TEKAS 
This instranent was soknowietiged before me on the day of 27 | a 2908, by Daphine Auykendadl, & single 


we 


2 avON | 
Notary Palle 
ten STATE OF TEXAS 


Affer recording rehutn to: 
ATO Breray, tre. 

818 Houston Surest 

For Worth, TX P6tae 


